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Monthly Market Commentary

Global equity markets delivered mixed returns in the third quarter of 2026. A renewed rise in oil prices
pushed inflation expectations and bond yields higher prompting the first Federal Reserve rate rise in
three years. Strong earnings allowed large cap stocks to absorb the resulting pressure on valuations,
while smaller companies and several major markets outside the US declined.

Index-level strength masked an early change in leadership. The
momentum and high beta rally that had peaked in late June
unwound through July. Even so, the S&P 500 reached a record
high in early August, supported by earnings that again exceeded
expectations and by hopes of an agreement over the Strait of
Hormuz. Those hopes faded as hostilities intensified, lifting oil
prices and pushing bond yields sharply higher. Equities became
unusually sensitive to rates, with the positive correlation between
US stocks and the US 10-year bond reaching its strongest level
on records dating back to the 1960s. Al-related stocks also

came under pressure due to higher rates and concerns over
technology spending.

By region, the US posted modest headline gains, with the

S&P 500 up 2.0% and the NASDAQ up 2.5%, but returns were
concentrated in the largest companies. The mega-cap heavy
S&P 100 rose 4.2%, while the S&P 600 small cap index fell 8.3%
as valuation contraction outweighed earnings growth among
smaller companies. Europe’s STOXX 600 fell 1.1%. The UK and
Germany were marginally positive, with the FTSE 100 up 1.0%
and the DAX up 0.8%. France’s CAC 40 fell 5.2%, weighed down
by luxury stocks and by rising political uncertainty ahead of next
year’s presidential election. In Asia, the Nikkei 225 fell 4.7% as
the yen strengthened following the first joint US and Japanese
currency intervention in 15 years while the Shanghai Composite
declined 6.2%.

Against this backdrop the Fund delivered a return of +3.45% for
the quarter.

Distributions: The Fund paid a September 2026 quarterly
distribution of 7.2 cents per unit taking its 12-month income
return to +8.65%.

Within sectors, leadership was shaped by oil and interest rates.
Globally, Energy was the clear standout, rising 14.5%. Information
Technology rose 6.1% with strength in US software more than
offsetting weakness in semiconductors. Utilities were the
weakest sector, down 10.1% due to higher bond yields. Industrials
fell 5.9%, while Consumer Discretionary declined 4.4% as higher
fuel prices and mortgage rates squeezed household budgets.
Beneath these moves, the market rotated towards value and
quality, with free cash flow yield the strongest performing factor.

WTI crude rose 30.1% to above $90 a barrel, and the Bloomberg
Commodity basket gained 15.1%. The Federal Reserve raised
rates by 25 bps in September, and yields rose across the

curve, with the US 10-year closing the quarter at 5.28%, up
more than 80 bps and at its highest level since 2007. Credit
spreads narrowed modestly and the VIX ended the quarter little
changed. The US dollar index was broadly flat, while the yen
rose more than 3% against the US dollar.

Looking at the portfolio, the biggest contributors to
performance were HP, Pfizer and Newmont. HP reported strong
quarterly revenue and raised its full-year earnings and free cash
flow guidance. We sold the equity as the shares reached our
assessment of fair value but still maintain some exposure via
puts at a lower strike. Pfizer raised its full-year revenue outlook
supporting a re-rate of the shares. Newmont’s earnings rose, as
it captured a higher gold price compared to a year ago, while
operating costs rose only modestly. We continue to hold both
shares.

The main detractors from portfolio performance were Essity
and A.O. Smith (AOS). Essity’s second quarter results showed
lower margins as sales prices fell. Management also warned of
a heavier cost burden in the third quarter from pulp, energy and
oil-based raw materials. AOS narrowed its full-year guidance on
soft North American residential water heater demand, higher
steel costs and continued weakness in China, indicating the third
quarter would likely be its weakest of the year. We continue to
hold both on attractive valuations.

During the quarter, the Fund initiated new positions in Buzzi
(see Stock in Focus) as well as CoreBridge, an insurer, and
McDonalds, a quick-service restaurant franchise operator.

The Fund fully exited Chubb, Secom, TotalEnergies, Adobe,
and Robert Half on valuation grounds following strong prior
performance for all five.
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We believe the most compelling way to compound clients’ wealth is by utilising
multiple return sources to deliver superior risk-adjusted investment outcomes.

Long-term compounding of investor wealth

Multiple sources of return Risk Income & Compounding
S Research Management | | Distributions wealth
Quarterly distributions

Risk focused investment mindset

The investment process behind the Talaria Global Equity Fund Complex ETF takes a high conviction, value biased approach
to construct a portfolio of high quality, large cap companies from around the globe. Our unique investment methodology
harnesses the benefits of consistent income generation and capital appreciation to grow investors’ real wealth.

Performance as at 30 September 2026!

1 3 6 1 3 Years 5 Years 7 Years 10 Years Since Inception
Month Months  Months Year (pa) (pa) (pa) (pa) (pa)?
Total Return 0.09% 3.45% 6.31% 9.03% 7.24% 9.09% 8.30% 9.00% 7.48%
Avg. Market
9 A 53% 54% 56% 56% 60% 58% 57% 59% 60%
Exposure
1 Fund Returns are calculated after fees and expenses and assume the reinvestment of distributions. 4 Average Market Exposure calculated on delta-adjusted exposure of underlying portfolio
2 Inception date for performance calculation is 18 August 2008 Since inception market exposure is calculated from September 2008

3 Past performance is not a reliable indicator of future performance.
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Top 10 Holdings’

Company Name Holding Country Sector Description

Everest Group 5.0% USA Financials Leading global provider of reinsurance and insurance services
Roche 4.6% Switzerland Health Care A global leader in cancer treatments

Bunz| 4.6% United Kingdom  Industrials Multinational distribution and outsourcing business

Henkel 45%  Germany gtoon;:;ner A multinational household products and adhesives company
Bayer 45%  Germany Health Care Multinational pharmaceutical and life sciences company

GSK 4.4% United Kingdom  Health Care One of the world’s largest pharmaceutical companies

EOG Resources 4.0% USA Energy One of North America’s largest independent oil and gas producers
A.O. Smith 4.0% USA Industrials A leading manufacturer of water heaters in North America
Exor 4.0% Netherlands Financials A diversified holding company

Newmont 35% USA Materials One of the top 3 gold producers in the world

7 Weightings include option positions held and cash backing put options. It assumes that put options will be exercised.
Should the put option not be exercised the cash will revert to the unencumbered cash portfolio or may be used to cover further put options.

Sector Allocation?® Regional Allocation?

23% Health Care

Cash 19%

19% Cash
1% Financials Japan 1%

USA 45%*
2% Communication 8% Consumer
Services Staples
11% Materials ~ 3% Utilities
4% Energy Europe ex-UK 26%
0% Real Estate 2% Consumer Discretionary
0,
9% Industrials 7% Information Technology UK10%
8,9 Weightings include option positions held and cash backing put options It assumes that put options will be exercised. Should the put
option not be exercised the cash will revert to the unencumbered cash portfolio or may be used to cover further put options. * USA includes American Depositary Receipts (ADRs) listings.

Fund Snapshot

APIR Code AUSO0035AU Inception Date 18 August 2008

Management Fee 116% p.a. of the net asset value Liquidity Daily
of the Fund plus Recoverable Expenses

Recoverable Expenses Estimated to be 0.12% of net asset value Exit Price $4.94240 (30 Sep 2026)
of the Fund each Financial Year
Buy / Sell Spread 0.20% / 0.20%
Major Platform Ausmag, BT Panorama, CFS Edge, CFS FirstChoice, Distributions Quarterly
Availability Dash, Expand, Hub24, IconiQ, IOOF Pursuit, Linear,
Macquarie, Mason Stevens, Netwealth, North, Minimum Investment $5,000

Powerwrap, Praemium
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https://www.talariacapital.com.au/app/uploads/2025/03/2025_TLRA_TMD_FINAL.pdf

